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R11.5 Trillion a Year .

Is what Minister Barbara Creecy want rich
nations to commit to for the transition

.. towards cleaner energy.
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South Africa secures R131bn in pledges to
kick-start energy transition

- Patrick Wadula

Barbara Creecy, Minister of Forestry, Fisheries and The Environment is leading a
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high powered delegation at the Climae Change Conference in Glasgow.
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Negotiating with and
lobbying developed
countries to meet their
commitments in assist-
ing developing coun-
tries to reduce carbon
emission and global
warming at the Unit-
ed Nations Climate
Change Conference
(COP26) in Glasgow,
Scotland is at the top of
South Africa’s agenda.

Barbara Creecy, Minis-
ter of Forestry, Fisheries
and The Environment,
is leading a high-pow-
ered South African del-
egation at the summit
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and they have already
achieved positive re-
sults.

South Africa has se-
cured R131 billion
in pledges over three
to five years from the
European Union, Ger-
many, France, the UK
and the US, who have
committed to support
the country in its tran-
sition to clean, renew-
able energy. The plan
is to decommission Es-
kom’s coal-fired power
stations and repurpose
them for renewable en-

ergy.

The funding will take
the form of grants, con-
cessional loans, invest-
ment and risk-sharing
instruments, as well
and mobilising the pri-
vate sector to reduce
emissions, develop
electric vehicles and
the implementation of
green hydrogen.

Celebrating the part-
nership, President Cyril
Ramaphosa said: “Cli-
mate change is an ex-
istential challenge that
confronts us all, and
South Africa is com-
mitted to playing its
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part in reducing global
emissions. The part-
nership that we have
established is a water-
shed moment not only
for our own Just Tran-
sition, but for the world
as a whole. It is proof
that we can take am-
bitious climate action
while increasing our
energy security, creat-
ing jobs and harness-
ing new opportunities
for investment, with
support from developed
economies.”

In a broader
Creecy says

sense,
the

Glasgow outcome has
to be a package deal
that advances the ne-
gotiations and all three
aspects of the Paris
Agreement,

namely
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mitigation, adaptation,
and the means of im-
plementation of climate
action.

For almost three de-
cades, governments
across the globe have
met nearly every year to
forge a global response
to the climate emer-
gency. Under the 1992
United Nations Frame-
work Convention on
Climate Change (UNF-
CCC), every country is
treaty-bound to “avoid
dangerous climate
change” and to find
ways to reduce green-
house gas emissions
globally in an equitable
way.

Over the vyears, the
summit has swung

between fractious and
soporific, interspersed
with moments of high
drama, occasional tri-
umph (the Paris agree-
ment in 2015) and di-
saster (Copenhagen in
2009).

The COP26 summit
was postponed by a
year due to COVID-19
and is being viewed by
many as pivotal to sav-
ing the planet from the
continued negative ef-
fects of climate change.
It aims to curb emis-
sions, negotiate how
best to ensure global
average  temperature
increases stay below
1.5°C, reduce coal use,
establish rules for a
global carbon market,
and raise billions in cli-

President Cyril Ramaphosa welcomed the R131 billion pledges to reduce SA's coal

reliance.
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Temperatures  around
the world are about
1.1 - 1.2°C above
pre-industrial levels,
and greenhouse gas
emissions are still on
an upward trend. Car-
bon dioxide output had
plunged globally during
the COVID-19 lock-
downs last year, but
this was temporary and
have begun to surge as
economies recover. To
stay within the 1.5°C
goal, global emissions
need to come down by
about 7 percent a year
for this decade.

Since the Paris Accord
in 2015, scientists
have issued increas-
ingly urgent warnings
that the goal of 1.5°C
is slipping out of reach.
To meet this target,
global emissions must
decline 45 percent by
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2030 from 2010 levels
and reach net zero by
2050.

This requires enormous
changes to countries’
transport systems, en-
ergy production, manu-
facturing, and farming.
Global pledges will see
global emissions rise by
16 percent by 2030.

Creecy said that as
part of a $2,5 million
(R38,5 million) allo-
cation from the Clean
Technology Fund,
South Africa secured
$1 million (R15,4 mil-
lion) to develop a Just
Transition  investment
plan.

“The focus of this in-
vestment plan is the Es-
kom energy transition,
including the repower-
ing and repurposing of
retiring coal plants and
investment in new low

e
carbon generation ca-
pacity.

“We hope to use the
informal side meet-
ings that take place at
COP26 to generate fur-
ther interest in support-
ing the country’'s Just
Transition to a low car-
bon economy and cli-
mate-resilient society,”
Creecy said.

The Green Climate
Fund, which aims to
respond to and invest
in climate-resilient de-
velopments, is skewed
towards mitigation ef-
forts, which limits ad-
aptation efforts and has
received less than $5.5
billion (R84,6 billion)
a year between 2014
and 2018.

She said there would
be discussions with the
global Climate Invest-
ment Funds (CIF) to
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broker a deal that could
release up to $500 mil-
lion (R7,7 bhillion) to
fund a shift away from
coal-fired power.

“We see the decision
by the CIF as a small,
but an important first
step towards laying the
foundation for ... our
Just Transition,” she
said

More than 10 vyears
ago, developed nations
pledged that by 2020
they would raise $100
billion (R1,5 trillion)
each year to assist de-
veloping nations transi-
tion to cleaner energy.

The pledge has not
been met and devel-
oping countries are
increasingly frustrated
with the feeling of not
being taken seriously
and being set up for
failure in meeting with
their own commitments
to reduce global gas
emissions.

South Africa produces
more than three-quar-
ters of its electricity and
more than a quarter of
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SA's make or break list

Barbara Creecy, Minister of Forestry, Fish-
eries and The Environment, faces a mam-
moth task at COP26 as she puts forward
South Africa’s case and challenges devel-
oped countries to meet their part of the
agreed bargain.

Here are some of South Africa’s challeng-
es and positions. These, together with the
future of long-term climate finance deliber-
ations under the convention, will be a make
or break for COP26:

e South Africa’s mandate at Glasgow
includes negotiating for the full imple-
mentation of the United Nations Frame-
work Convention on Climate Change
and the Paris Agreement.

e South Africa has been tasked with de-
veloping an investment plan making
use of a Clean Technology Fund alloca-
tion of between $200 million (R3,1 bil-
lion) and $500 million (R7,7 billion).

e South Africa will not be in a position to
implement ambitious mitigation targets
unless there is a sustainable financing
programme.

e South Africa will also argue that as yet
there is no common global understand-
ing or guidelines to implement regula-
tion that requires all parties to make
financial flows consistent;

e South Africa envisages an outcome at
COP26 that will enable practical prog-
ress.
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US President Joe Biden speaks during an event about the “Global Methane Pledge”
at the COP26 UN Climate Summit, Tuesday, Nov. 2, 2021, in Glasgow, Scotland.

| Evan Vucci / AP
' ]

its liquid fuels for trans-
port from coal, making
it the world’s 12th-larg-
est greenhouse gas
emitter and fourth most
carbon-intensive econ-
omy.

According to the Organ-
isation for Economic
Co-operation and De-
velopment, the total
global climate finance
was $79,6  bhillion
(R1,2 trillion) in 2019,
an increase of just 2
percent from 2018.
Creecy said it was
important that devel-
oping and developed
nations re-establish
trust between them by
ensuring that financial
commitments are hon-
oured, adding that the
promise of $100 billion
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(R1,5 trillion) a vyear
needed to be increased
to $750 billion (R11,5
trillion) a vyear after
2025.

The conference needed
to secure more “ambi-
tious pledges” to fur-
ther cut emissions, lock
in billions in climate
finance and complete
the rules to implement
the Paris Agreement
with the unanimous
consent of the nearly
200 signatories.
Economic pressures
and travel bans due
to COVID-19 have ex-
acerbated the divide
between wealthier and
poorer nations. and has
meant that some repre-
sentatives can not at-
tend COP26.

This has meant that the
conference is not well
attended and already
the United Nations, the
UK and the US have
conceded that COP26
will not achieve its
goals.

One of the key issues
now is to ensure that
the talks run smoothly.
COP15 in Copenha-
gen (2009) was widely
perceived as a failure,
although it produced
a partial agreement
that became the foun-
dation for Paris. The
hope is that the obvi-
ous COP26 challenges
aside, a clear road map
will be drawn up that
can credibly keep the
world from exceeding
the 1,5°C goal.
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SA's critical role in global climate battle

South Africa is a key roleplayer in international efforts to fight
climate change and global warming

- Lucas Ledwaba

Every year in early Oc-

tober, villagers would
begin preparing their
fields in anticipation
of the annual rains,
reminisces subsis-
tence farmer Jantjie
Ramokone.

After the rains, they
would use oxen to
plough their patches of
land. It was one hect-
are per household on
the outskirts of the vil-
lage as allocated by the
traditional authority.

They cultivated sor-
ghum, millet, mealies,
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melons, beans, mo-
rogo, sweet potatoes,
pumpkin and other
crops. They also tend-
ed cattle and goats to
provide milk. During
the rainy season, the
veld around the village
teemed with wild fruit
that supplemented
their diets.

“That was our way of
life. We were farming
so that we could eat.
We never bought food.
We ate what we pro-
duced,” he said.

“It was exciting times.

We would be walking
to the fields, singing,
calling each other to go
work the land because
the rain was coming,”

reminisced  68-year-
old Ramokone with a
smile.

This was a way of life
in most rural parts
of the country where
communities produced
their own food and
relied less on buying
from local retailers. But
changing weather pat-
terns resulting from cli-
mate change are slowly
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brmglng an end to this
traditional way of life
and endangering food
security.

Small-scale farmers
with fewer resources
have been hit hard by
unusual weather pat-
terns. Experts predict
the trend will continue
if nothing is done to
mitigate the effects of
climate change.

Peter Johnston, Climate
Scientist and Research-
er at the University of
Cape Town noted in an
article that published
by UCT, that “the threat
of changing rainfall sea-
sons leading to shifting
rainfall dates plays hav-
oc with planting dates
and crop management.
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Wide-ranging crop yield
reductions may not af-
fect a country with ac-
cess to grain imports,
but many countries
with a large subsis-
tence agricultural base
face severe food short-
ages when crops fail.”

In March this year, the
cabinet approved the
updated draft Nation-
ally Determined Contri-
bution (NDC), regarded
as the cornerstone of
the country’s climate
change response.

The NDC is South Afri-
ca's commitment to the
global climate change
effort in terms of the
United Nations Frame-
work Convention on
Climate Change (UN-
FCCC) and its Paris

Agreement, of which
South Africa is a signa-
tory.

Under the Paris Agree-
ment — a legally bind-
ing international treaty
on climate change ad-
opted by 196 parties at
the Conference of the
Parties (COP21) in Par-
isin 2015 — all parties
are required to prepare,
communicate and
maintain ~ successive
NDCs every five years.
South Africa’s first NDC
with the UNFCCC was
published in October
2015.

South Africa has de-

scribed the Paris
Agreement as “a po-
litical landmark” and

“a remarkable turning
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point for climate action,
sending a clear signal
that a low carbon and
climate-resilient world
is inevitable”.

The Paris Agreement’s
three fundamental aims
are to keep the global
average  temperature
increase “to well below
2 °C above pre-indus-
trial levels and pursue
efforts to limit it to 1.5
°C”. This will “foster cli-
mate resilience and low
greenhouse-gas emis-
sions development,
without threatening
food production estab-
lish means of finance to
achieve these goals”.

South Africa’s obliga-
tions under the Paris
Agreement include the
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Barbara Creecy, Minister of Forestry, Fisheries and The Environment is leading a
high powered delegation at the Climae Change Conference in Glasgow.
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mobilisation of financial
resources and capacity
building to implement
the NDCs.

The country is also
obliged to ensure that
there is institutional
memory for the report-
ing cycles (every five
years) and to ensure
that there are adequate
institutional  arrange-
ments for planning,
preparing and submit-
ting NDCs every five
years.

Barbara Creecy, Minis-
ter of Forestry, Fisheries
and The Environment,
has called for a reso-
lution on the setting of
common  timeframes
for NDCs. Creecy said
South Africa has a five-
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year timeframe which
is in line with Africa’s
position of not locking
in low emissions over a
long period.

“The Glasgow outcome
should be a package
deal that advances the
negotiations and all
three aspects of the Par-
is Agreement, namely
mitigation, adaptation
and the means of im-
plementation of climate
action.  South Africa
stands ready to play a
constructive role for the
success of COP26,”
Creecy said.

The department has ar-
gued that it already has
a well-developed base
for mitigating climate
change and building
climate resilience in
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its Near-Term Priority

Flagship Programmes,
which are strategic,
large-scale measures of
national significance.

“They are the
game-changers in
South Africa’s climate
change response land-

scape and represent
the low-hanging fruit
that can potentially

catalyse South Africa’s
long-term climate ac-
tion.”

According to the de-
partment, many com-
ponents of these pro-
grammes have been
implemented with nota-
ble success and signify
remarkably bold steps
towards a low carbon
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and  climate-resilient
economy and society.

“The NCCRP gives ef-
fect to the Flagship
Programmes and rec-
oghises them as an
integral part of South
Africa’s climate change
response policy.”

Creecy noted the im-
pact of climate change
and the country’s re-
sponsibility towards
fighting its implications.
“South Africa is among
the many vulnerable
developing  countries
that are already expe-
riencing the impacts of
climate change. This
is evident from the in-
creased frequency of
extreme weather con-
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ditions such as floods,
droughts and heat-
waves that threaten
lives, food security, and
infrastructure,” Creecy
said.

“It is crucial for South
Africa and Africa as a
whole, to see adaptation
treated in a balanced
manner at COP26 and
to be on the agenda
in Glasgow and imple-
mented thereafter. We
hope to use the infor-
mal side meetings that
take place at COP26 to
generate further interest
in supporting the coun-
try’s Just Transition to
a low carbon economy
and  climate-resilient
society,” she said.
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South Afnca is a sig-
natory of the UNFCC
and the Kyoto Proto-
col, which legally binds
developed countries
to reduce their green-
house gas emissions by
5.2 percent below the
1990 levels by 2012.
South  Africa  signed
the 1997 initiative in
2002, and it entered
into force in 2005.

Creecy said South Af-
rica's adaptation com-
munication in line with
the Paris Agreement
outlines five goals, ar-
ticulates the efforts that
are to be implemented,
and details the associ-
ated costs for the period
2021 to 2030.

“The adaptation com-
munication will enable
support for key sectors
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that are affected by
the impact of climate
change, including hu-
man settlements, agri-
culture, water and ener-
gy. It will also affirm the
leadership role which
South Africa has played
in the international cli-
mate regime on adapta-
tion,” she said.

Following the adoption
of the Paris Agreement,
the Southern African
Catholic Bishops’ Con-
ference  through its
Parliamentary Liaison
Office, noted that South
Africa is dealing with
a new kind of agree-
ment. “Inconsistencies

in law, policy and plan-
ning must be rectified;
and a balance must be
struck between the im-
peratives of mitigating
climate change on the

NOT C|imate
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one hand, and adapt-
ing to it on the other.”

Creecy vowed that
SA “goes to Glasgow
(COP26) with a clear
mandate to negotiate
for the full implementa-
tion of the UNFCC and
the Paris Agreement,
including the global
goals on mitigation, ad-
aptation and support for
developing countries, to
avoid the worst impacts
of climate change on
our people and the en-
vironment.”

With such determina-
tion and zeal, perhaps
another generation of
subsistence farmers
who can depend on the
weather patterns  will
emerge.

System
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Green economy to create jobs and
enhance growth

- Charles Molele

INVESTMENT in the
green economy and
green technologies will
be one of the key topics
that the South African
government is set to
discuss at the COP26
conference in Glasgow,
Scotland.

Investors are already
reluctant to invest in
fossil fuels, posing a
huge economic risk
for South Africa, Africa
and other developing
countries. Whether it
is cutting energy costs
or reducing its carbon
footprint, the pressure
for businesses to adopt

Inside

green practices is high,
and it is only going to
grow.

According to conser-
vative estimates, most
African countries are
by 2030 projected to
lose between 2 and 5
percent of gross domes-
tic product to climate
change, posing a huge
risk to economies.

In a recent weekly
newsletter,  President
Cyril Ramaphosa said
South Africa needed
to act with urgency to
reduce its greenhouse
gas emissions and cre-

ate a low carbon econ-
omy.

Ramaphosa warned
that the country could
face major trade barri-
ers unless it transitions
to a low-carbon econ-
omy at a much faster
pace. The government
argues that the green
€economy Opens access
to new green financing
opportunities such as
the possibility of sig-
nificant job creation.
The green industries
also form part of the
key components of the
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country’s Economic
Reconstruction and Re-
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covery Plan.

The COVID-19 eco-
nomic stimulus pack-
ages and recovery
plans that governments
across the world are
now putting in place
have the potential to
create a revival that is
both green and inclu-
sive. This can be de-
fined by its potential to
create income opportu-
nities, job creation and
growth, at the same
time accelerating action
on the medium and
long-term environmen-
tal goals, nationally and
globally.

South Africa is serious
in its pursuit of “green
industrialisation” by
shifting into areas such
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as green hydrogen and
electric vehicle produc-
tion. The green indus-
tries also form part of
the key components of
the country’s Economic
Reconstruction and Re-
covery Plan.

Ramaphosa last month
unveiled the new line
of vehicles from Jap-
anese auto manufac-
turing giant, Toyota, at
the Prospecton plant
south of Durban in
KwaZulu-Natal.  The
newly-launched  pro-
duction line includes a
hybrid model the Corol-
la Cross, which is fuel
and battery operated
and will be exported
to 40 countries across
Africa.

“We have called on
leaders of developed
economies to support
South Africa’s efforts to
green our economy and
to address our very am-
bitious climate change
goals through equally
ambitious grant and
concessional  funding
support. We have iden-
tified three key priori-
ties for climate action,”
President Ramaphosa
said.

He said the govern-
ment will also focus
on reducing Eskom'’s
carbon emissions to
accelerate plans for a
green-hydrogen econ-
omy. Eskom is hoping
to unlock about R150
billion in green financ-
ing from international
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development agencies
to finance a transition
from coal to renewable
energy.

Eskom is pursuing the
Just Energy Transition
(JET) strategy to accel-
erate the repurposing
and repowering of pow-
er stations to grow re-
newable energy in line
with the Integrated Re-
source Plan of 2019.
Eskom is the country’s
largest greenhouse gas
emitter and has com-
mitted in principle to
net-zero carbon emis-
sion by 2050, shut-
ting down its coal-fired
power stations.

Change is coming in
other sectors too. Sasol
recently announced a
first-of-its-kind - memo-
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randum of agreement
with the Northern Cape
government to conduct
a two-year feasibility
study for a landmark
green hydrogen project
in Boegoebaai.

Priscillah Mabelane,
Sasol's vice president
for Energy Business,
said this project could
potentially produce at
least 400kt of hydrogen
every year. The project
underpins the prov-
ince’s Green Hydrogen
strategy, which was a
precursor to the coun-
try's Green Hydrogen
strategy.

“A project of this mag-
nitude has the potential
to create up to 6,000
direct jobs, generat-
ing much needed so-

T

cio-economic  benefits
including creating fur-
ther indirect jobs across
the ecosystem. We are
very excited to be lead-
ing this feasibility study
as part of unlocking
South Africa’s ambition
to be a global green hy-
drogen export player,”
she said.

The move towards
the use of hydrogen —
which only emits water
vapour when used -
has been globally ham-
pered by the need to
burn fossil fuels when
extracting it.

COP26 is a critical piv-
ot point for South Afri-
can businesses which
operate in an economy
that is one of the most
coal-dependent in the
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IN PARTNERSHIP WITH ITALY

David Attenborough and Prime Minister Boris Johnson in February at a launch
event for COP26. Coronavirus has delayed the conference to November 2021.
Credit: Jeremy Selwyn/Getty

world.

The Climate Change
Bill demonstrates South
Africa’'s  commitment
to Carbon Tax and so
does its move towards
raising to 100MW the
embedded generation
threshold.
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According to surveys,
the Organisation for
Economic  Co-opera-
tion and Development
says that the impact
of COVID-19 has had
some positive results.
The pandemic has
raised the public con-
sciousness and the
idea that our lives are

precious. This has led
to the integration of
environmental and in-
clusiveness views into
recovery and stimulus
measures, allowing
countries to meet their
environmental  goals
and commitments as
they continue to grow.
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Ramaphosa: Harness new technology
and take action now

President Cyril Ramaphosa

There is no longer any
doubt that climate
change presents a crit-
ical and urgent threat to
humanity.

This is so because it
will have devastating
consequences for our
economies and soci-
eties if we do not take
action now.

Bold action must start
with accelerated decar-

bonisation of our ener-
gy systems.

This involves harness-
ing new technologies to
reduce our dependence
on high-emission fossil
fuels, including unabat-
ed coal power.

It requires that we
move to more sustain-
able and cost-effective
energy sources.

PHOTOS: GCIS

While the energy tran-
sition is necessary for
reducing global carbon
emissions, this transi-
tion must also be fair
and just.

For many developing
economies this requires
massive investment
in alternative energy
sources and other infra-
structure.
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It requires substantial
support for workers and
communities through-
out the coal value chain
who stand to lose their
jobs as well as their
livelihoods.

A Just Transition re-
quires  finance and
support from wealthier
nations to enable low-
and  medium-income
countries to protect em-
ployment and to pro-
mote development.

In South Africa, we
have committed to am-
bitious emission reduc-
tion targets.

Achieving these targets
will require the trans-
formation of our energy
system at an unprec-
edented speed and
scale.
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This  will
decommissioning, the
repowering and the re-
purposing of coal-fired
power stations and the
roll-out of renewable
energy.

But our ability to do so
will be determined by
the extent of support
that we receive from
developed economies.
The Political Declara-
tion that we announced
this week with the gov-
ernments  of France,
Germany, the United
Kingdom and the Unit-
ed States, as well as
the European Union,
represents an import-
ant breakthrough in
this effort.

Through this partner-
ship, an initial amount
of $8.5 billion will be

mobilised over the next

three to five years to
support South Africa’s
Just Transition to a
low-carbon, climate-re-
silient future.

This will enable us to
implement our ambi-
tious goals and to de-
velop a model for a just
transition that we hope
can be used elsewhere.
We are entering a brave
new world bound to-
gether by our common
destiny as humanity.
We owe this to our-
selves, to one another,
and to the future gener-
ations.

Message from Presi-
dent Cyril Ramapho-
sa at the COP26 En-

ergy Session.
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